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The aim of this study is to reveal the potential of 
the Turkish Pharmaceuticals Industry in means of  

the innovation life sciences field. Turkey’s economy 
fosters in recent years resulting in significant growth 
in many industries including pharma, and it may be 
the correct time to evolve into a research and devel-
opment country, but who will pave the way? 

According to Business Monitor International (BMI), 
since 2009, Turkey’s pharmaceutical industry has 
been beset by government-imposed price controls. In 
December 2010, a new decree was published in the 
official gazette, outlining further drug price reduc-
tions of 9.5 percent to be imposed in 2011. In doing 
so the government broke its December 2009 agree-
ment not to make significant additional changes for a 
period of three years. Drugmakers operating in Tur-
key are now in a position where pharmaceuticals will 
have to be sold for 30-50 percent less than the lowest 
European prices.

Drug development has many phases and it takes ap-
proximately 10-12 years for a new molecule to come 
into market while thousands of them die on the way 
to development. First, a molecule is discovered and it 
becomes a drug candidate, then pre-clinical studies 
are completed, and if everything goes well, First-In-
Man trials starts. After this stage, so called “clinical 
trials” begin. Clinical trials are categorized as Phase-1 
(usually on the healthy volunteers to determine dos-
ing,~20-30 subjects), Phase-II (on patient volun-
teers,~500 subjects), Phase-III (on a large number of 
patient volunteers~1.000-2.000 subjects). After 
Phase-III, a pharmaceutical company may apply for a  
New Drug Application (NDA), a vehicle through 
which drug sponsors formally propose that the FDA 
(Food and Drug Administration) approve a new phar-
maceutical for sale and marketing in the U.S. Phase-
IV and Post-Marketing studies are conducted to col-
lect more information on treatment risks, benefits, 
and optimal use after a drug is marketed. 

Hidden Intellectual 
Assets In Turkish 
Pharmaceuticals Industry   

Turkey has built its legal infrastructure in the clini-
cal trials field in 1993 and has been involved in more 
than 1,000 international phase studies until 2012, 
and improved its knowledge and capacity in the field. 
Turkey has high-qualified investigators as well as a 
huge clinical research staff society. Since 1993, clini-
cal research working practices developed in accor-
dance with ICH-GCP (International Conference on 
Harmonization- Good Clinical Practices).

This shift will someday end in molecule discovery if 
well managed, and hidden intellectual assets of Tur-
key may be revealed. 
Key Country Facts: 
Population (millions) 75.7
GDP per capita, PPP (current international $) 13,885.0
GDP (U.S. $ billions) 614.6

Turkey is among the rapidly developing countries. It 
has the advantage of a young population who are 
aware of what is going on all around the world by us-
ing information technologies effectively; and it has a 
high potential with its cultural and economical struc-
ture that forces one to think outside the box in a 
creative way.

In addition, the lack of platforms which would car-
ry out the management and assessment of the cur-
rent assets drives these assets to be hidden. 

One of the most prevalent intellectual asset field in 
Turkey is probably the life sciences. This is simply be-
cause there are more than 140 universities, 71 medi-
cal schools and over 100 science schools which may 
govern many intellectual assets. However, in the re-
port prepared by INSEAD (The Global Innovation In-
dex 2011) Accelerating Growth and Development 
(GII) which covers 125 countries, key rankings of Tur-
key listed below do not show the same expectation.

Global Innovation Index: 34.1: Rank:65 
University/Industry collaboration on R&D: Rank:75
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PCT published patents with at least one foreign 
inventor: Rank 72
Patent applications filed at the national office: 
Rank: 42
The gap between these data and what is expected 

could be reasoned due to hidden intellectual assets. The 
main question is why these intellectual assests remain 
hidden. Although there are many “skilled researcher” as-
sets in Turkey, they probably do not match with people 
who know what to do next. This shows that there is a 
need for different conditions other than “skilled worker” 
for intellectual assets to come to life. 

When the sub-industries that form the life sciences are 
observed, Turkey has one of the biggest pharmaceutical 
industries and considering that (Turkish Pharma Indus-
try) TPI is Europe’s 6th, world’s 14th, and CEE’s 2nd 
largest pharma market in 2011 having a size of around 
11 billion USD, it has more than 2,000 high qualified 
people employed in this industrial area. Despite this mas-
sive workforce specialized in the pharma industry, the 
Turkish Pharma Industry is still weak in terms of devel-
oping pharmaceutical Technologies and/or R&D in the 
world. It is necessary to investigate the reason for this. It 
is mainly because “there’s no National Pharmaceutical 
Industry Strategy Development policy set-up yet.” On 
the other hand, the reality is that, countries will shape 
their future by technology or innovation.

There has to be a correct strategy to utilize the hidden 
intellectual assets in the life sciences industry; specifi-
cally in pharma industry through academy/industry part-
nership programs, governmental grant-in-aid support to 
clinical trials, economists, and stimulus packages tax 
breaks, for instance.

Governments have a critical role in setting the right 
environment and policies. Companies have to increase 
their innovation activities and universities need to create 
environments for innovation for researchers.

On top of that, a country’s success in international 
R&D is well depended on such an IP-safe reputation.

After patent legislation had been introduced in 1995, 
Turkey had been a party of WTO’s Trade-Related Aspects of 
Intellectual Property Rights (TRIPS) agreement in 1996 
and then in 1999, patent protection law was available for 
drugs. However, this patent protection law was not provid-
ing temporary protection for drug candidates that were 
under R&D. For this reason, until 2005, the Ministry of 
Health accepted applications of generic versions of pat-

Congratulations 
Felipe On Your New 
Leadership Role In IP

Our very own Felipe Claro, Na-
tional President of LES Chile, is 

now the Vice President of AIPPI, In-
ternational Association for the Pro-
tection of Intellectual Property. 
Under Mr. Claro’s LES Chile lead-
ership, our Society has exerted sig-
nificant influence in the drafting of 
proposed legislation to amend the 

current law of trademarks and patents in Chile.  Felipe 
is a Partner at Claro & Cia and is ranked as a Leading 
Lawyer by Chambers & Partners and frequently speaks 
at intellectual property events. Congratulations Felipe 
on your new leadership role in IP.

ented original drugs. After this date, in EU, laws that 
brought data protection for six years arose for the 
products that were licenced after 2004. As seen from 
this scheme, Turkey is introduced to “Intellectual 
Property Law” many years after the USA and settle-
ment is still ongoing.

Our proposal at this stage of development is to create 
awareness among the researchers, inventors, and aca-
demics who are supposed to be the IP owners but can-
not manage due to lack of knowledge. This could be 
done by increasing the number of interfaces in the life 
sciences industry, such as associations, funds, and pri-
vate seed funds, and convince them to provide continu-
ous training. For sure, professional constancy is the job 
for associated private companies and experts, but there 
should be the first step to pave the way for the hidden 
assets to match with the professionals. 

The improvement in the Intellectual Property area 
and increased awareness that will bring trust will enable 
the emergence of hidden intellectual assets rapidly. Q
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